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First-quarter S&P 500 earnings have been strong, with 78%
beating analyst expectations, and year-over-year earnings
growth is expected to accelerate, potentially extending the
economic expansion

e The S&P 500 is up 1.37%, the Nasdaq is up 1.89%, and the Dow Industrials is up
1.02%% WTD

e The10-Yr U.S. Treasury yield has decreased -0.1230% to a current yield of
4.371%, whereas the 30-Yr U.S. Treasury yield decreased -0.1250% to a current
yield of 4.542%

e Crude oil prices increased 1.58% to a current $78.86/bbl while bitcoin increased
7.79% to a current $66,242.70/coin

e GCameStop and AMC Entertainment, both meme-stock darlings, surged earlier
in the week, doubling in value, but then experienced significant declines,
down 21% and 10% respectively [WSJ]


https://www.wsj.com/livecoverage/stock-market-today-dow-jones-earnings-05-16-2024/card/meme-stocks-latest-gamestop-amc-slide-premarket-nC1BqIJCU22Swdx6A1Ws?mod=djemMoneyBeat_us

Stock performance, past five days
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e Tesla shareholders must decide on June 13th whether to reinstate a $46 billion
stock option award for CEO Elon Musk, a decision with significant implications
for the company's future plans and amidst recent challenges and
controversies [WSJ]

How Tesla outside shareholders, by current stake, voted on Elon Musk’s 2018 pay
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Note: T. Rowe Price split but said "the bulk” of its shares voted for approval
Sources: Diligent Market Intelligence | Voting; S&P Global Market Intelligence (shares)

e The return of Reddit user Keith Gill, also known as Roaring Kitty, has reignited
excitement for a potential resurgence of the meme stock mania of 2021,
leading to rallies in meme stocks like Robinhood Markets [WSJ]


https://www.wsj.com/business/tesla-hits-the-road-to-persuade-shareholders-to-pay-elon-musk-46-billion-6ea31ea5?mod=djemMoneyBeat_us
https://www.wsj.com/livecoverage/stock-market-today-dow-jones-05-14-2024/card/heard-on-the-street-meme-stock-mania-was-fleeting-for-brokers-us6kxm6oH4YrnXWwNocm?mod=djemMoneyBeat_us
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In April, corporate debt defaults surged to the highest monthly level since
October 2020, with rising interest rates taking a toll on companies that
borrowed leveraged loans, particularly in the technology sector [WSJ]

12-Month Speculative-Grade Default Rates
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Recent economic indicators suggest a mixed outlook, with signs of slowdown
and disinflation potentially prompting Fed rate cuts, particularly by
September, with July also under consideration [WSJ]


https://www.wsj.com/livecoverage/stock-market-today-dow-jones-05-14-2024/card/monthly-corporate-defaults-hit-highest-level-since-2020-yCdFuCPfqJsUFazfmRzp?mod=djemMoneyBeat_us
https://www.wsj.com/finance/stocks/america-is-still-headed-for-a-soft-landing-97db0be8?mod=djemMoneyBeat_us

U.S.”control” retail sales, change from year earlier:
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Fading confidence in rate cuts accompanies high inflation,
while companies in the S&P 500 face steeper share declines for
missing targets

e Wall Street's confidence in imminent interest-rate cuts has waned with three
months of high inflation, but renewed optimism about a soft landing for the
U.S. economy has emerged before the release of the consumer-price index
[WSJ]
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e Wall Street's confidence in imminent interest-rate cuts waned due to three
consecutive months of high inflation data, leading investors to pin their hopes
on upcoming consumer-price index figures [WSJ]


https://www.wsj.com/finance/investing/investors-crowd-into-soft-landing-trade-ahead-of-crucial-inflation-data-b7cf5049?mod=djemMoneyBeat_us
https://www.wsj.com/finance/investing/investors-crowd-into-soft-landing-trade-ahead-of-crucial-inflation-data-b7cf5049?mod=djemMoneyBeat_us

Wages and prices, change from a year earlier
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private workers and are seasonally adjusted.
Source: Labor Department

Despite an overall positive earnings season with a 5.4% profit increase in the
S&P 500, companies falling short of investor expectations are facing harsher
penalties than usual, with shares declining by an average of 2.8% [WSJ]

Average share-price performance after earnings beats and misses
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Despite stalled inflation this year, the Federal Reserve remains committed to
eventually cutting interest rates, banking on a slowdown in housing costs to
bring inflation closer to its 2% target [WSJ]


https://www.wsj.com/finance/stocks/wall-street-turns-up-the-heat-on-companies-to-perform-12010d2b?mod=djemMoneyBeat_us
https://www.wsj.com/economy/housing/fed-inflation-rate-housing-rentals-2f28c5ba?mod=djemMoneyBeat_us
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M&A activity continues to remain depressed, although
developments within media, tech, and healthcare prove to be
encouraging

Real estate mogul Frank McCourt plans to build a consortium to bid for
TikTok's US business, which is potentially worth $35B-$40B [BBC]

KKR will offer a package of remedies as to win an early EU approval for its
$23.8B bid for Telecom lItalia's land-line network [BBC]

Royal Mail's parent company International Distributions Services will agree to
a $4.4B takeover by Daniel Kretinsky if the Czech billionaire tables a formal
offer [RT]

Malaysia's SWF Khazanah Nasional, Employees Provident Fund, GIP and Abu
Dhabi's ADIA are set to privatize Malaysia Airports in a $3.9B deal [BBC]

KPS Capital Partners will acquire Siemens' Innomotics large motors and drives
division for $3.3B [RT]

Apollo Global is in advanced talks with Intel to invest over $11B to build a new
chip plantin Ireland [WSJ]

Walgreens Boots Alliance is reaching out to potential buyers for its $8.8B
Boots drugstore chain in the UK [BB(]

PE firm Permira will acquire website-builder Squarespace for ~$6.6B cash in


https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLr84vGKuHEjX9oPuhoNErqrNJO8AkYYZvIjIMa6HNRjV_41u2QYOD-2ZxWEdAWEMVQdSYJNvT6OIbAvJfGSp7u_ffRhjsThsucZ23ubn2sK9tu6JvQEH0z4pNwBNgKohQZFJw3-OBlN8VZUT-dbc9QpLwpO8EG5OC02AczPcXrGn5LdeHKQVY6gBkeieBJoi7w9TCm-rJEUxtZugn1u5t1U3zd_9iWJOgK5TTH0htWT-dz2H0LsNFHJTEAo-gk-y9W/46e/2iW4mzscT_mx9nD2gIfnlA/h28/h001.NTvaRLjXC4h_2fRA-mdmfgLRoEuWzzzIWoHFiiIoHwM
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrwQyccLWUVTrDDa7eQbZ7vhHC87lnXrixaCSKt0K9dih1GvmloIjzT8a7wJf24dBYns5Ju-nPMHQUL6NIBJZg0RSOm7v9fqCQbnWLPLeq6oJUUlaP_pyKLUZhkIgbhM3W_jwGGRFpknpogsTc6XY0lm94RvHigKNwB7IRIJ7H8LopRoXlgqgtcbF_LOeXF9WJTz7TgSdYsA7Q25k6o7AHdinaJmxF95bYjdK2XOdT5FM/46e/2iW4mzscT_mx9nD2gIfnlA/h29/h001.lWu4I9jJHoRftw72ZvqvnlM4R-EZEaZkX1npZQW31PQ
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1RlVoejEvmN5nSM2MURLNRSpu9A3JnvHIA6XPcNnlzILDwNkV4hNBJkfsi_mLNGEaxTRbyCDygrof2nVHFHcupn_Bi1yOwWxpte0QE_CXlLGtFQVnIf9zLc63NrIsSzKpleR6AliJp_Sat-lmhoSj9XmchmPY019vlMbbVYW5_Xf3xx6YRlriXwoLYQi41Locvv-0H8RWe7QFc7XIV5dCcGBW1Q3QVYVG25KmBx0_QzJ4wsLpLVii09tqzCnIhpSvR8/46e/2iW4mzscT_mx9nD2gIfnlA/h30/h001.eBMOUyJpoPcAtepzbjNTfL6Ql68hCcNqgWSBPz9tVBg
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrpIXTb-79P1yKdRto72sH-DOFf9SlVWGUi-5YCjBrHYW0hv6qIISq2JeiaRZgXG5FkpuKxjut9mIh6HUEkHsd6MIKzI1yd4LmT9BqWHsBSF1Rp2E9GoIi3RI4riyHzY2_gMFk_NTkaiOcNuAmrKJ1DI15fOEmfgU0CgY5dWnyKEJoEclImkvddhCaeOXJjjMnc2HEn-C3Ixf8l8rfzygOcPk9_tDkpaAJzYmhLygFtgM/46e/2iW4mzscT_mx9nD2gIfnlA/h31/h001.a0ei4V6cDB7LI4yp6akOArt0qxMQEIE-j5z29OmUEIg
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1RnAcEHPAN6YwuomDZZxT5wu5BYq-oydKPEwuypgN1XsXkpYUmb8jchqoimVn1Y27tHO_TC48ES3g79BP19eAWiZVROBXslPDNS6pfuNcgrjWK67H-Za57aOXdftkUi3QGrUm0mQN3yarnPSMYyWQ-9B9u4yPh6XQDkn1NtiOcksaJMibfsHGAEUBVMc3vgSA35H7Ol3AWi4ifo4nMkJdYgDe9aiy5DEAYeijCSTifgL8vJanLnyt0gBUz9OOn6yeTA/46e/2iW4mzscT_mx9nD2gIfnlA/h33/h001.wI0_fRd6eIFBpeeD0MFq1i3lXiax3bsF8BxTaSFfjsk
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUAaBmZbeNRq2Vl_Z9zC_dGHVeVW8N3bwxaXITDcUr45LtJuQAB7KZW5VBzb0GxaTs7ndKdkAKWnlZeHCZN3KDUBafruyOqgJQD6-2RkKFx2wDTwNxKqE4GTcoPRC3hmULcFcHjNTHmnFbiTFpamZ2pEoXZXkzPLDmA7bMJOZSg3XMaj7_hdenPUyf0kgX7yPHHWTFH7xd-xQgXXX8Ml0OruXoC8xrbpN41mX_dht3xA_demAmpQQADycTwTxurWYd-PydE4HbhuhqhrymELHotCGMWEN3WgNEz9J12g6ROsL/46c/bvdJlOkeRl6uwjUzk6x6ug/h22/h001.VSuCrqbXL17L-IrADM5N8wsgE7Uy0-ytbD8vkxCPuZk
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLroRuCBDMXKGc8X734yg18QhDrn1oGO3fP3ixZVWetpjT5WmiV77-oWu1O2l5-oaX8YBFQOwjowqTyjofcKA_yED-uIYlPiPle-HiEAYQoyYPUXSH79BKrydCPzzI3iIIeT3RkJShGNP-k2ShfKbpuwRodH-THz6MY2FX2He-tGkPJ1IXG7QOGAGeHpqvsxJc7fXdlbnhjDCUjtuFtxUf_eCHURGHkggMJ4gx3yrG-e3E/46c/bvdJlOkeRl6uwjUzk6x6ug/h23/h001.qmFbbVP3h-L0BMUcIN8JAsrboXlG14mXuHoFTo9mlVE

this year's second-largest take-private LBO [BB(C]

e Kraft Heinz is exploring a sale of its Oscar Mayer meats business that could
fetch $3B-$5B [WSJ]

e Novo Nordisk acquired a ~60% stake in Austria-based life science tools
company Single Use Support in a near $1B deal [RT]

e Insurance giant Aflac acquired a 40% stake in middle market private-credit
shop Tree Line Capital Partners for ~$100M [WSJ]

e Uber will buy Delivery Hero's Foodpanda business in Taiwan for $950M [BBG]

Recent developments across four key industries highlight the
impacts of power-hungry Al, hospital price inflation, and
Google’s Al integration efforts

Energy & Natural Resources

e Power-plant owners are seeing the impact of power-hungry artificial
intelligence on future electricity demand, with forward power prices rising in
data-center hubs like Texas and the mid-Atlantic region [WSJ]

Average Wall Street expectations for 2026 earnings before interest, taxes,
depreciation and amortization
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e Houston-based Crescent Energy has agreed to acquire SilverBow Resources
for $2.1 billion, with SilverBow shareholders set to receive 3.125 shares of
Crescent stock per share, or a cash option valued at $38 per share [WSJ]


https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrKRo9v8C6TXLq3YYBs0E8EwxjsyHi5VLwI--MsUyNlFDlOB1A44q01dTO67Ms5ffuYtag9kUeEAlt310rwbHHoHjCeEiVAOpFTxY0MNO6B2sG6tlq4vG_60nlmHtxPsDkKvOYxpoIRXrghYgHGM6UQ3L6VaNMK_kkDdkSNQur0faVNJPpUJACF9VCu04y5OAjits2Eo-f9Ib0czmZxPK_KWS2HklZVov4vamJyH0FRYM/46c/bvdJlOkeRl6uwjUzk6x6ug/h24/h001.zLhe1G5gEd2Ey-h1YQjH2YFoaRHCzTjHA-NNEovi00E
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUAaBmZbeNRq2Vl_Z9zC_dGHxp_RMocB8lMuzyF_z3RPuWajYn4ROjEqFYobyr14zwkR5clEo3wiv07O_l_0xb1QaPHeH9Hpo_y_6QqZ_MsJ305qIp7334UYukvV5WJO58_dY3Cc3wzNWaFGlnn0Pm985472lZnLtVdxbLaMqUj0ZrtPKNpQRS9dwS_BXfiPybLJTWfUDx9kgZL8Jig4k6AOLSL5PEWKfjKOyWWlhoxAM/46c/bvdJlOkeRl6uwjUzk6x6ug/h27/h001.kVoeql2UGO_PdT8t8amnwy1ykOR4gFqVEa-lc89-AMA
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1RmPCgKUiNuk9FGk84zNu49RXdP_1i5pyS1SDN3vK7yQ0ZZ5aWp_CxEauqnWE5XW-jajKewLecHKUXn3BFbReo0G_Yak3WqlWBiJ4tNx3Q_8vsQjRXOLipIen_G1yJvxlfEr20LtbovJLDriHLabD6M7IdMEe2UK3grXYAv0kam5ZNAH-twElr9sXovUDWhfNPTt3F5wHZD87YRTbJARIUY7IPpkDSkBHqdKMCmn61dm2TR2fJRAfYbB0SK5ua93jcbG78tNvvjRxKMIGaghSSg9/46e/2iW4mzscT_mx9nD2gIfnlA/h36/h001.CwGyvWWsCnQbqWhV37AVsPbJzCjH-bBXqwuLLWz6aEI
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUOyP1RhFaYj5qlj4HaJjG15OWWiH3R-Y3RTtjp8OFHM8TcLZJMwCeScVf8TjjZ0R7dOT-kXZWNG2UwgZbmaAQRp9UdrytzaMnE-GITgls889XGaSo2yMWv0-9PLaiqBV8Z5ejetDoiJ9zA4dJJNkmNsxa4qJQvWSBWBW3u820nf4R5c8AKIw_059mxaDwfdZrxdWZZ6BA1XMVlCC4ly_Wh1B6V3D5mU9DTObYtLRkB2lcBq5Y7yfa_HGKhn17uYNww/46e/2iW4mzscT_mx9nD2gIfnlA/h37/h001.RCtyd69PvtHkx8aW8WW3EHDWcG4VWVRS8ZT4W7xirO8
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrAM52kIBYgrTvBP8DdCudsToh-TL5qJJxyrokS9pjUR5eFmms3JUaDzOejAqSdzouXk8thSSQZ5VJY_k6VkZCrG36FgqI2XdoHpLAwAQT5_G-3HnicPRPNdEnEx2e6sAFYo34b6bI-AFVGMe5CQyVf0eBxqSLCR3FQNuSqXmbQOMf6QqEELycELMuiYnv5rRt3edFMwLD9stRV55XMhrdoRS3FOxwf_drYOdYnTVm3tI/46d/vlRS27aGRY2AZvIK8B1KIQ/h29/h001.TEglYPNWZJStoOEi_TvYKbHrYuPBSotTAzMepyJ5lYo
https://www.wsj.com/finance/stocks/ai-is-electrifying-these-power-producers-shares-6b877d07?mod=energy-oil_news_article_pos5
https://www.wsj.com/business/energy-oil/crescent-energy-to-acquire-silverbow-in-2-1b-deal-f809b633?mod=energy-oil_news_article_pos1

e The International Energy Agency has lowered its forecast for oil-demand
growth this year to 1.1 million barrels a day, citing subdued industrial activity
and mild winter temperatures in Europe [WSJ]

e The U.S. Energy Information Administration revised its forecast for Henry Hub
gas prices, expecting the spot price to average $2.18 per MMBtu in 2024 and
$3.09 per MMBtu in 2025, citing reduced natural gas production due to low
prices [RZ]

Technology, Media, & Telecommunications

e Despite facing challenges from competitors like OpenAl, Google remains
dominant in the search and mobile operating system markets, providing a
strong foundation for its Al integration [WSJ]

Share price performance, year to date
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e CoreWeave, a cloud-computing startup, secured $7.5 billion in debt financing
from prominent investors, following a recent $1.1 billion equity funding round
[WSJ]

e Elon Musk's acquisition of Twitter led to significant changes, including a
rebranding to X.com, with Musk now serving as the platform's chief technical
officer [WSJ]

Healthcare & Life Sciences

e Hospital price inflation, fueled by demands for higher insurer payments to
cover rising wages, has contributed to overall inflation despite initial price
locks due to existing contracts [WSJ]


https://www.wsj.com/business/energy-oil/iea-lowers-2024-oil-demand-growth-forecast-on-slow-start-of-the-year-3cf71179?mod=energy-oil_more_article_pos1
https://www.rigzone.com/news/wire/eia_reveals_latest_henry_hub_gas_price_forecasts-16-may-2024-176772-article/
https://www.wsj.com/tech/ai/google-regains-ai-initiative-by-playing-to-its-strengths-828fad15?mod=djemMoneyBeat_us
https://www.wsj.com/tech/ai/coreweave-raises-7-5-billion-in-debt-for-ai-computing-push-99fd2241?mod=tech_lead_pos2
https://www.wsj.com/tech/twitter-rebrand-x-elon-musk-d55c0c2d?mod=tech_lead_pos1
https://www.wsj.com/health/healthcare/surging-hospital-prices-are-helping-keep-inflation-high-a146258b?mod=healthcare_news_article_pos2
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e Roche's new weight-loss drug candidate CT-388 showed promising phase 1
trial results, boosting its stock and positioning it to compete in the lucrative
obesity treatment market dominated by Novo Nordisk and Eli Lilly [WSJ]

Financial Services

e The Dow Jones Industrial Average surpassed the 40,000 milestone for the first
time, reflecting a buoyant investing atmosphere characterized by robust
corporate profits, low unemployment, and easing inflation [WSJ]

Change in asset value, past six months

Copper 31.7%
Tech stocks 20.2

S&P 500 17.5

Ut|||t|esstock5 e 164 F PSR
Dow Jones Industrial Average | 11

Crude oil 8.7

High-yield corporate bonds 3.6

Investment-grade corporate bonds 3.2

Treasurys, 7-10 year 1.0

Note: As of May 16. Tech and utilities stock performance based on S&P 500 sectors. Changes in
bond values based on iShares exchange-traded funds. Commodities data use most-active
contracts,

Source: FactSet

e Alibaba's shares in Hong Kong rebounded by 7.0% following a modest rise in
sales and an 11% fall in adjusted net profit in its January-March earnings report,
attributed to increased investment for future growth [WSJ]


https://www.wsj.com/health/pharma/roche-shares-climb-after-weight-loss-drug-shows-efficacy-in-early-stage-trial-939278eb?mod=pharma_news_article_pos1
https://www.wsj.com/finance/investing/stock-market-dow-record-economy-6b77dac7?mod=hp_lead_pos7
https://www.wsj.com/business/retail/alibaba-shares-rise-as-investors-grow-confident-in-long-term-outlook-aa6d4631?mod=finance_lead_pos5

e China introduced bold measures to address its housing market crisis,
including city and local authorities buying unsold homes to convert them into
affordable housing [WSJ]

Outside of standard macroeconomic updates and M&A
developments, Berkshire Hathaway'’s silent investment, meme
stocks, and grade inflation have led news cycles

e GameStop's Monday rally inflicted nearly $1 billion in losses on short sellers,
with GameStop's short position at over 24% of its freely available shares, while
other meme stocks like AMC and Reddit also surged [CNBC]

e Warren Buffett's Berkshire Hathaway has silently accumulated a $6.7 billion
stake in Chubb, a major insurance company, reflecting Buffett's ongoing
interest in financial services [FT]

e Microsoft's total carbon emissions have increased by nearly 30% since 2020,
primarily due to indirect emissions associated with constructing new data
centers, as reported in its latest sustainability report [CNBC]

e TikTok is currently testing a new feature that allows users to upload videos up
to an hour long, targeting a limited group of users in select markets as it takes
on its competitor, YouTube [DM]

e Since the pandemic began, U.S. schools' more lenient grading policies have
led to higher grades despite lower test scores and attendance, stirring debate
among educators [WSJ]

e The first crewed mission of Boeing's Starliner spacecraft has been postponed
to no earlier than May 21 due to a small helium leak found in the service
module, requiring further testing and solutions [CNN]

e Masters champion Scottie Scheffler was detained by police while driving to
the PGA Championship in Louisville, after he failed to comply with police
orders during an investigation of a pedestrian fatality near Valhalla Golf Club
[CBS]


https://www.wsj.com/world/china/china-eases-mortgage-rules-in-latest-push-to-aid-property-sector-2a7f26ca?mod=finance_lead_pos3
https://www.cnbc.com/2024/05/13/gamestop-short-sellers-have-already-lost-1-billion-from-mondays-monster-rally.html?utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=roaring-kitty-roaring-stocks
https://www.ft.com/content/301b608d-b9f2-42bb-9e31-3350339ce4a6
https://www.cnbc.com/2024/05/15/microsofts-carbon-emissions-have-risen-30percent-since-2020-due-to-data-center-expansion.html?utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=gas-vs-green-the-battle-of-the-shorts
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