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Investors reacted diversely this week to falling yields and
growing anticipation of interest rate cuts, reflecting the
complexity of current economic signals

● The S&P 500 is down 0.65%, the Nasdaq is down 1.65%, and the Dow Industrials
is up 0.38%WTD; equities struggle to find footing amid conflicting signals
from company performance and broader economic trends

● The 10-Yr U.S. Treasury yield has decreased -0.306% to a current yield of 3.835%,
whereas the 30-Yr U.S. Treasury yield decreased -0.285% to a current yield of
4.078%; bond markets have reacted favorably to the Fed's suggestions
regarding future interest rate changes

● Crude oil prices decreased 0.69% to a current $76.32/bbl while bitcoin
increased 1.01% to a current $42,553/coin; despite ongoing conflicts in the
Middle East, the global oil and gas supply currently exceeds demand, limiting
their impact on prices

● The Federal Reserve held rates steady and Chair Jerome Powell hinted a cut
wasn't imminent; models suggest rates should already be lower than they are
now—but just howmuch lower is hard to calculate [WSJ]

● Across the country, credit is flowing freely again; U.S. Treasury yields, which set
a floor on the cost of debt such as mortgages and corporate bonds, have
retreated from their multi-year highs – businesses and individuals are finding
it easier to borrow, and many are forging ahead [WSJ]

https://www.wsj.com/economy/central-banking/fed-leaves-rates-steady-and-opens-door-wider-to-cuts-d10a107d?mod=djem10point
https://www.wsj.com/finance/credit-borrowing-business-loans-charts-0c99e080?mod=djemMoneyBeat_us


2024 hasn't started off easy for mid-sized companies and
electric vehicle makers, echoing investor concerns that carried
over from last year

● Shares of smaller companies have largely missed out on this year's stock rally;
the Russell 2000 index is off about 20% from its November 2021 record [WSJ]

● Fed officials meeting this week face a conundrum; price pressures have
abated more than expected, which means real interest rates, which adjust for

https://www.wsj.com/finance/stocks/sp500-market-rally-tech-stocks-c565b892?mod=djemMoneyBeat_us


inflation, have risen and might be restricting economic activity too much
[WSJ]

● This year was supposed to be a turning point for the electric vehicle industry;
instead, U.S. sales growth is slowing and automakers are delaying or cutting
back on plans [WSJ]

● The oil market has been surprisingly sleepy, given the growing threat that the
Israel-Hamas war will spread into a wider conflict; on Monday, Brent crude
retreated 1.4% despite another attack by Yemen’s Houthi rebels on an
oil-carrying vessel over the weekend [WSJ]

https://www.wsj.com/economy/central-banking/plummeting-inflation-raises-new-risk-for-fed-rising-real-interest-rates-fd2a4f37?mod=hp_lead_pos5&mod=djemMoneyBeat_us
https://www.wsj.com/business/autos/ev-2024-bad-start-96146554?mod=djemMoneyBeat_us
https://www.wsj.com/finance/commodities-futures/oil-prices-increase-charts-red-sea-crisis-297fdd01?mod=djemMoneyBeat_us


● The U.S. government issued a record $22.7 trillion of Treasurys in 2023; that
topped even 2020's debt deluge, which included just under $21 trillion of debt
to finance Covid-19 stimulus packages [WSJ]

● Home-price growth accelerated in November, a widely watched index
showed, as the inventory of homes for sale remained unusually low [WSJ]

https://www.wsj.com/livecoverage/stock-market-today-dow-jones-01-29-2024?mod=djemMoneyBeat_us
https://www.wsj.com/economy/housing/home-price-growth-accelerated-in-november-d82d828d?mod=djemMoneyBeat_us


● Paper mills at home and abroad are gobbling up America’s recycled
cardboard, driving up prices for old pizza boxes and other corrugated
containers that they pulp and make into new packaging; the price of old
corrugated containers, or OCC, surged during the pandemic e-commerce
boom and then came crashing down in 2022 when rising interest rates
prompted businesses to slow ordering and reduce inventories [WSJ]

● The world's central banks may be putting the brakes on gold purchases;
buying by monetary authorities has propped up gold prices over the past two
years, despite a steep climb in interest rates [WSJ]

https://www.wsj.com/finance/commodities-futures/one-of-americas-hottest-commodities-is-probably-in-your-trash-ead33985?mod=djemMoneyBeat_us
https://www.wsj.com/livecoverage/fed-meeting-fomc-interest-rate-january-2024/card/central-banks-slow-gold-purchases-slightly-b0w9HX9l5kdT7oeJTo0x?mod=djemMoneyBeat_us


M&A activity continues to remain depressed, although
developments within sports, media, and pharmaceuticals prove
to be encouraging

● Media mogul Byron Allen made a $14.3B takeover offer for film and TV giant
Paramount Global [BBG]

● Health insurance company Health Care Service Corp. will acquire Cigna
Group’s Medicare business for $3.3B [BBG]

● The PGA Tour approved a $3B investment by Strategic Sports Group in a new
commercial entity at a $12B valuation; talks for an injection from Saudi Arabia’s
PIF remain ongoing [BBG]

● Drug distributor Cardinal Health will acquire private tech company Specialty
Networks for $1.2B cash to expand its services in the specialty drug space [RT]

● Roland Foods, which is owned by PE firm Vestar Capital Partners, is exploring
a sale that could value the specialty food provider at over $700M, including
debt [RT]

● JetBlue Airways and Spirit Airlines are seeking an expedited appeal of a ruling
that blocked their $3.8B combination [BBG]

https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovD9Hz9KTARZorNl29rjMs2GbViH9GQEWvxg3448rIbw5VRcl8J6drcog4CT4e28xnekzu-irKz3y52v58sm3YzyyUQ1iAubpB_iVIsfLAZZDlnhhv-AGcDbVDroyYK98pH_CypqQftR7eql8p1IFKKBUH6qbKDbUCEvodVtKyxXHIDAgoL86_yl8WBbVwdrUWkmVGs9NV2dNK23HZEhzEguKYn-mPewkpNKQ2ooOysLLs/43h/eEbXNRpnRl-YVAkKDIIiSQ/h24/4pS_u2K7xdo9Gub23ueYWEgbqyKzxepJK8sVH7oRLBc
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovD7WgpuuuaYcqcgs6c5rnmNd0qmhE1jjOYuNDQUzrQbEKjatRidUuq9DLh60VpTLa-Sst203Um_ZNsXxLCKn5Fgg7NvuV0pLeMBNBESLAB7LyinkUGoMht8FAgxonptVcPpjdEGLTDxU7J-R4pwQdkN6nT9ou-7jdHLza3tAZwSm6Y3XEL3HHEw3IysB2hik2D2eNq7wFe_rzWCNgh3mU8WQ/43h/eEbXNRpnRl-YVAkKDIIiSQ/h26/eMnhd-zQUjgi65BSxH5ea_Tg-Is0GQ5fkZmjhZSpb4I
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovD4csBjVdber-QUd3ew1MqHkNUat3s51OxWNmYmqGV-fE_aSSYdQdrfGdhX_ysC0r7rKVUWm-NqA2kxOSp15M-B4vRDckNMthHqhrSdBVRzNjJ4WV4wchwwZuvNyi_VQZ9i2wRH1YTPlYvh5gD73Z7Np5mnF_ZkRktw7DhEgQU5Y9BPkAx-2X1CNK2bmfVlafjdo6zsMg9kDjbe06-XB0GI5nbyqL4rfhLgjG5CYOexno/43h/eEbXNRpnRl-YVAkKDIIiSQ/h27/Lg63sSFewRmJkds67Fg8PlYBaN8zhtbb-MP2KLutsMs
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTWgDw0Ud0vS6FUfzjn1E0t4iks-ltiSMdekZeiokNqbrZY46Wf5lYpTPZWjEnOqxLN_6Zu_ogLOg3f_uNi7Bt8NUoKJNHOC6AvSgzqvjQ-gxvk5GxvuG18Bsl8FXVORT-ZaK_oRdSWuoOSd_cusrI3hV-bhOUgaUctd1wv7IiRwmKlht3bfs26R6hHCfvf8GoEE97KcvocKX6-OAYg3ARi1CKrMSZRyaMk2W8-eAgik3/43h/eEbXNRpnRl-YVAkKDIIiSQ/h31/hOpAIpQFJqz_BN6ORmoe2-p_JutfNfrCtySjG4t0Xcc
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTYhFEAhlu6rMuBLPtZZgjhUyQoLJakqs0vTA04CtOGHjRGRXkJFD4-__sqs8Lp3ouHbWc7T4mFC9_0qtyDLFaFcwvzpjjdwB99ImCTrrISuM287hLQTDqX9rI9FKc4UIVP3zKWKE2gI74sAKv1iZxu81KWuxkfyzMR0ceIUcTpNhGxPGSEUfb4xM5njLB_2OzEBHtg9kKZf30bdrFihWskw624yj0spURnAt_Lo8Irqnk0w9r72pNZ7xozMJnK3zvA/43h/eEbXNRpnRl-YVAkKDIIiSQ/h34/zzj4xWNY-ri6oLWJrwkWoxUtvYbUFS3BAlD_pk4eM9w
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovDpNZXznXglAZXQqOfGHIVYOtLjEQhuIe2ezMQb0EgrCvbllY6nfXnG0uSLsLCXWnEm0coeYI_5jA3oO63UdgFnxkO7Wfa6t8Kf0EDvH5E1mh2r49ZgBBcHerxpPIQvxOSYwGm1yB4bAVPGBKp1nj2a-bLQcBsr2JQqxXEPubPs_QYx0ysiqqFNXBYxqJRvoGgB9FmU5WbC-D51310QmiBKuk52Ic6JfDDCaOu8YJclZo/43g/X3id7beERaGBq7pq6U7VYw/h30/9772Ab0QTi9Icr3cE_4WPh5LZmc5lp3HnHWUu30bUAs


● Electronics equipment maker Amphenol will acquire Carlisle Companies’
Carlisle Interconnect Technologies unit, which supplies cables and connectors
for defense and industrial end markets, for $2B cash [RT]

● PE firm Advent International is considering options, including a potential sale,
for its British parcel delivery service Evri, which could be valued at ~$2.6B,
including debt [RT]

● Amazon abandoned its $1.4B acquisition of Roomba maker iRobot due to
regulatory issues [BBG]

Recent developments across four key industries highlight legal
complications, infrastructure investment, and earnings within
AI

Energy & Natural Resources

● Hyundai Heavy Industries and Capital Product Partners have developed
specialized vessels to transport supercooled, liquefied carbon emissions to
depleted offshore oil-and-gas wells, where they would be permanently stored
beneath the ocean floor [WSJ]

● The availability of a new 715-mile pipeline expansion, the Trans Mountain
project, will soon enable Canadian oil companies to ship their crude oil to the
Pacific Ocean, providing access to the U.S. West Coast and growing Asian
markets [WSJ]

Technology, Media, & Telecommunications

● Companies are turning to AI-powered training tools, including chatbot-tutors
and algorithms, to upskill their workforces in artificial intelligence rapidly
[WSJ]

● 23andMe, once a highly valued startup, has seen its valuation plummet by
98%, facing financial challenges as it struggles to transition from a
DNA-testing company to a comprehensive healthcare firm with drug
development ambitions [WSJ]

https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTWgDw0Ud0vS6FUfzjn1E0t63rbD3EBxE6NKMmzlKyPwSNhqD0guS6p2zbT-hJpKILETYaPH0pUb9MJTJFrEAosQV-pcoiH2yHLmeuGJlwRq7AgAN9a4Iwvd5ShvIQBQJoYn8yJsv0Fkzb7zPulh5NrNsDDXfiUw546BiXmKSiDASVEUq3Z4Q2g_AVc9spFBTDnLhywxT-RT3ORyC5OwPWDdq3giF97nmDUZ8e1L_OmB2OHViQAQ1jSnyMxYZibZX0ijWAIBxoU7mWp2XSV61hB4/43g/X3id7beERaGBq7pq6U7VYw/h33/F4GRphz3BRw8zRJgm0OTrgW7tAwskdQ0eOKgXNJKUd0
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTWgDw0Ud0vS6FUfzjn1E0t4FR8VgiJjuxA6gSZg4gjdEMaL1a-qKbM2j3yx2QFzsx9dqUbDzq3RdohhAW_XFfmQ7SSYsb8LLBWZqRMhPuGTGbtKqdORqrYGyokxuhQrGDv7bQ0GvqoK-0Idb6tRV7wh-tmSbTCAwpva-mY5uFcVQHk2Yi1EgllCF5Pq21zmAMIcH9Kr7ZLQmh0LhUk4TkDZebIVTtogEI67b1kbHHJiVLe-2E45ponJiPCvNLsY8bIlzPy4XvX2jFe7DCa-sxVc/43f/Ftc5nDw-SCGALL_YU4dFZQ/h30/H0kl7Q6ok-0kgDZIhecx8Ljpu9po6SOJrEkBIxyg0Zw
https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovDeI4JIl26_X16y73spAcIGk7FSQmN1JFhOcsG2pxwJBMfCt6goLTDUMscRiUhM7K4ACWNUAaTPx6WTuOZsgw21Lzi2zMiF4R27AhtRz8e9HCvDa9WiIxSp_uLnVDhan-Ioq2ymQoOk1jFTNwbqfKazc5Z6qszM9ktG_7RGF-9Uf8nkfDQhTFHRVwWlMEI5EdV9222RGXsXc5KW-p5M-6tlS9XXf0-SI_S1ClSrGy5yis/43f/Ftc5nDw-SCGALL_YU4dFZQ/h32/HHqWkSXURqr0MzjI1ELo-_c6cLzNFC922AR78piWnfI
https://www.wsj.com/business/energy-oil/liquified-carbon-emissions-storage-ships-4f4f6e84?mod=energy-oil_news_article_pos2
https://www.wsj.com/business/energy-oil/the-u-s-is-spoiled-by-cheap-canadian-oil-thats-about-to-change-bafe831a?mod=energy-oil_news_article_pos1
https://www.wsj.com/articles/want-to-learn-ai-ai-will-teach-you-a4466b13?mod=ai_news_article_pos2
https://www.wsj.com/health/healthcare/23andme-anne-wojcicki-healthcare-stock-913468f4?mod=trending_now_news_1


● Microsoft posted its highest profit growth in more than two years, as
excitement about AI helped power demand for its cloud services – still, its
shares fell 1.5% pre-market on Wednesday [WSJ]

Healthcare & Life Sciences

● A Philadelphia jury ordered Bayer to pay $2.25 billion in damages in the latest
in a series of lawsuits over its Roundup weed killer; the German drug and
pesticide maker's stock fell about 5% on Monday [WSJ]

● The Danish pharmaceutical company, Novo Nordisk, reported sales and profit
that beat expectations amid continuing demand for its weight-loss drug
Wegovy; shares rose 1.6% in Europe on Tuesday [WSJ]

● Biogen has announced the discontinuation of its Alzheimer's disease drug
Aduhelm, ending its development, sale, and a postmarketing study aimed at
gaining full approval from U.S. drug regulators [WSJ]

Financial Services

● BlackRock’s $10 trillion asset management empire is built around passive
index investing; Chief Executive Larry Fink is betting that infrastructure will
help drive his firm’s next wave of growth – the money manager agreed in early
January to buy Global Infrastructure Partners for $12.5 billion, its biggest push
yet into what are known as private-market investments that don’t trade on a
public exchange [WSJ]

https://www.wsj.com/business/earnings/microsoft-msft-q2-earnings-report-2024-57743658?mod=djemMoneyBeat_us
https://www.bayer.com/en/litigation-statement/mckivision?mod=djemMoneyBeat_us
https://www.wsj.com/health/pharma/novo-nordisk-begins-gradually-increasing-supply-of-blockbuster-weight-loss-drug-wegovy-8aff52bb?mod=djemMoneyBeat_us
https://www.wsj.com/tech/biotech/biogen-ends-aduhelm-program-in-shift-of-alzheimers-resources-163c897a?mod=biotech_news_article_pos1
https://www.wsj.com/finance/investing/brought-to-you-by-blackrock-airports-pipelines-and-data-centers-51fda825?mod=djemMoneyBeat_us


● JPMorgan quants warn of Dot-Com style concentration in US stocks; shares of
top 10 stocks are nearing historical 2000 peak [BBG]

● The dismantling of Chinese property giant Evergrande won’t be
pretty—especially for the foreign creditors that helped finance its rise [WSJ]

Outside of standard macroeconomic updates and M&A
developments, NFL’s championship weekend and Elon Musk’s
court rejection have led news cycles

● Following the court's rejection of Elon Musk's $56 billion pay package, Tesla
and its board face the challenge of renegotiating a new compensation
agreement [RT]

● After a thrilling win over the Detroit Lions in Sunday’s NFC Championship
game, the San Francisco 49ers are headed back to the Super Bowl—and a
rematch with the Kansas City Chiefs [WSJ]

● Netflix co-founder Reed Hastings has donated $1.1 billion worth of his stake in
the company to the Silicon Valley Community Foundation, a charity that offers
tax breaks and privacy to technology founders [WSJ]

https://link.mail.beehiiv.com/ss/c/QPgH8zGLXEhy0-wgSbIcTb8csP9iW7eivKZ5qsp4jkceSJ-B3tmktxnuURr74ovDqcMh0BXQVQc6Q8TMJhLQQFTr2ovFda5NaudKUxaIfpeX2KUt1hLHdRIWx5oYzHs07Fcay088XKlT9HgkD7OfRgyGALpv_wTvcONjWluOpROoFuvX3ZECbBnUi6qoZetseWWcJy2x7yd1I7KZ6tAcGuAkymP2hOHQmFQ2M7Up87FXzOuGD8QKE9TpPJRs2h8Tf0FBHWWN1N7Al2dKljEAJ15bDG-DjrAq_IGKnt48N0Y/43g/4MFwQzgiSlKuf7dyyjsa2A/h10/1VwXCFtEkW1Ce9H6rCuoVoJg8-X_fdgwLIktcca86dE
https://www.wsj.com/world/china/the-real-evergrande-reckoning-is-for-chinas-foreign-creditors-afc45bc2?mod=djemMoneyBeat_us
https://www.reuters.com/business/what-happens-musks-tesla-pay-after-56-billion-package-thrown-out-it-is-2024-01-31/?utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=no-rate-cuts-yet
https://www.wsj.com/sports/football/49ers-lions-super-bowl-381a5471?mod=djem10point
https://www.wsj.com/finance/investing/netflix-co-foundergives-1-1-billion-in-shares-to-silicon-valley-charity-favored-by-billionaires-aa8b4d47?mod=hp_featst_pos4&utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=regulators-hate-vacuum-monopolies


● United Parcel Service (UPS) plans to cut approximately 12,000 jobs this year,
with a focus on management staff and contract workers, in an effort to boost
productivity amid a prolonged slowdown in business [WSJ]

● During a Senate Judiciary Committee hearing, Meta Platforms CEO Mark
Zuckerberg, along with other tech CEOs, faced bipartisan criticism for the lack
of legal liability that social-media platforms bear when children are harmed
online [WSJ]

● David Rubenstein, co-founder of Carlyle, has reached an agreement to
purchase the Baltimore Orioles for $1.725 billion from John Angelos, the eldest
son of Peter Angelos, pending approval from other major-league owners
[WSJ]

https://www.wsj.com/business/earnings/ups-to-cut-12-000-jobs-as-delivery-business-slows-d832f1d2?mod=business_lead_pos3&utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=delaware-blocked-musk-s-pay-day
https://www.wsj.com/tech/meta-tiktok-ceos-to-defend-against-claims-their-platforms-hurt-children-2c966c2b?mod=hp_lead_pos7
https://www.wsj.com/sports/baseball/baltimore-orioles-sale-david-rubenstein-angelos-f6f82943?mod=hp_lead_pos9

