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Fueled by positive earnings reports, the Fed's commitment to
future rate cuts, and Reddit's successful IPO, domestic markets
surged this week

The S&P 500 is up 2.58%, the Nasdaq is up 2.70%, and the Dow Industrials is up
2.64% WTD; both growth and blue-chip stocks rallied this week, buoyed by
positive economic data and strong earnings

The 10-Yr U.S. Treasury yield has decreased -0.025% to a current yield of 4.277%,
whereas the 30-Yr U.S. Treasury yield increased +0.018% to a current yield of
4.449%; the inverted yield curve is showing signs of improvement as investors
price in potential future rate cuts by the Fed

Crude oil prices increased 0.20% to a current $80.76/bbl while bitcoin
increased 1.15% to a current $65,997/coin; oil markets saw a period of relative
stability this week, contrasting with Bitcoin's price normalization after a brief
dip last week

The iShares 20+ Year Treasury Bond Exchange Traded Fund (TLT) saw a surge
in popularity among retail investors as the Federal Reserve cut interest rates,
leading to significant returns [WSJ]


https://www.wsj.com/livecoverage/fed-meeting-fomc-interest-rate-decision-march-2024/card/heard-on-the-street-treasury-investors-went-full-tlt--LDJUrpjTXamIKEl5zAqx?mod=djemMoneyBeat_us
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Huawei, emblematic of China's technological aspirations, has shown
remarkable resilience despite severe U.S. sanctions, particularly in its
telecom-equipment business [WSJ]
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Following a high-profile split, FedEx and Amazon have explored potential
collaborations, including discussions about FedEx accepting returns of
Amazon packages at its retail locations [WSJ]


https://www.wsj.com/business/telecom/huaweis-return-is-case-study-in-u-s-powerand-its-limits-b6175cff?mod=djemMoneyBeat_us
https://www.wsj.com/business/fedex-amazon-discuss-returns-4325af30?mod=djemMoneyBeat_us
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The Federal Reserve's upcoming meeting is clouded by uncertainty over
whether it will delay interest rate cuts due to recent high inflation readings or

prioritize preventing a potential recession [WSJ]
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On Friday, benchmark cocoa futures surged to a record $8,018 per metric ton,
a 25% increase last week alone and 215% higher than last year; the price spike
has caused large African cocoa processors—which take raw cocoa and turn it
into something usable for chocolate companies—to slash production, since

they can no longer afford to buy beans [TE]


https://www.wsj.com/economy/central-banking/federal-reserve-interest-rate-cuts-rules-bd19a124?mod=djemMoneyBeat_us
https://tradingeconomics.com/commodity/cocoa
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A revised interest rate timeline eases financial pressure on
small businesses and boosts the appeal of corporate bonds by
widening their yield spread

e The Federal Reserve aims to lower interest rates later this year, providing relief
for many U.S. households and small businesses, while big companies and
investors may not view Fed intervention as necessary [WSJ]
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e Big U.S. corporations are borrowing at a rapid pace, with higher-rated
companies issuing $462 billion in debt through mid-March, reflecting a more
optimistic economic outlook among corporate leaders [WSJ]


https://www.wsj.com/economy/central-banking/the-feds-conundrum-interest-rates-are-both-too-highand-too-low-f05a9d3a?mod=djemMoneyBeat_us
https://www.wsj.com/livecoverage/fed-meeting-fomc-interest-rate-decision-march-2024/card/big-u-s-corporations-aren-t-waiting-for-the-fed-yCOTuQuy7z1kwSzKUzC0?mod=djemMoneyBeat_us

Extra yield to hold U.S. corporate investment-grade bonds over Treasurys

6 percentage points
5

4

2010 '15 20

Source: FactSet, Bloomberg U.S. Corporate Investment Grade Index

e The defense sector in Europe has seen a significant rally in stock prices, fueled
by increased military spending amid geopolitical tensions and U.S.
isolationism [WSJ]
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M&A activity continues to remain depressed, although
developments within infrastructure, healthcare, and data
science prove to be encouraging

e Apollo Global Management offered to buy Paramount Global’s film and TV
studio for $11B [WSJ]

e Privately held managed care company Heritage Provider Network revived
plans for a potential sale for at least $7B [BBC]


https://www.wsj.com/finance/stocks/after-the-putin-rally-europes-defense-stocks-get-a-trump-bump-0b493707?mod=djemMoneyBeat_us
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUAaBmZbeNRq2Vl_Z9zC_dGEkSve6ILTtE7YHuQfWinB4ttWXSLpAkEra_0LcM9mZG3bNfOWUinOPBbX4Kdwwf7lCvwDL8ikbmizNrz6HwhVCKyxm6QERIBBGFak1Eig2iCKWNZZTQuMEQIr1-2A5flcmfRf6o526G3SzlZUvxQzTIxxXn29WlnxRNOmYQGnmoMQLfo0OZRX4LGxRDXee8KSC-K9LG5Pls9ro5bXOgR5dLps46lumycCTf8cCdYhbhdwSXewqXPvqKOB48MKer33u9hdOAp4OgJ23Zi6OnJjK/44u/aWTFZlnzQeW5e2Jp0j0HvQ/h29/h001.OCXV4FvqVCz5dob6Amuz48s62pEEB-uTcPkkPUQllfE
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrk0oPqf1n2gudqr81CN_5al2SDPGffQYsPXBxkJBPfQpKK4KtyZQX9CU5w3N6d-f-OJsLyHnQJwWK05wnGD760vWU4sS48hotl7nZZMbAO7V_hXrsZf_yvoRZBl_eBvrb_KXm8FAg5pbF-1o8xylCfIxrBAoO96BQZXdn9uKJ5CAeZaSmk4mPQowXwbGX99Y-jQaTC3jalEWQhUDDJ9lkpNsNqHuZ7u0_83AIvtrTswA/44u/aWTFZlnzQeW5e2Jp0j0HvQ/h30/h001.R_2XDejQK3we6ki0roY4qiAm1HCZ_Yiyo2bfthDHxW8

Swiss pharma manufacturer Lonza Group agreed to buy a US manufacturing
facility from biotech giant Roche for $1.2B [BBC]

An affiliate of PE firm HIG Capital agreed to acquire Alight's professional
services and payroll outsourcing business for up to $1.2B [RT]

KKR and existing investor EIG will invest at least $1B into US solar developer
and the company'’s projects Avantus; KKR will become the majority owner
[BBC]

Gildan Activewear, the $6.3B Canadian clothing manufacturer that owns
American Apparel, is exploring potential bids from PE firms including

Sycamore Partners [BBC]

Macy's will open its books to Arkhouse and Brigade Capital in a breakthrough
for the investment firms' $6.6B bid to take Macy's private [RT]

Nordstrom's founding family is seeking take-private deals for the $3B US
department store six years after a similar attempt failed [RT]

Building products company Carlisle will acquire commmercial roofing company
MTL in a $410M cash deal from PE firm GreyLion Partners [WSJ]

Boeing is exploring the sale of at least two of its defense businesses [BBG]

Recent developments across four key industries highlight Al
product development, IPO interest, and geopolitical concerns

Energy & Natural Resources

U.S. crude oil inventories, excluding the Strategic Petroleum Reserve,
decreased by 2 million barrels to 445 million barrels in the week ending March
15, slightly below analysts' expectations [WSJ]

Efforts by the U.S. to close financial loopholes allowing Russia access to
Western markets appear to be yielding results, with Dubai's state-owned
bank, Emirates NBD, shutting down accounts held by Russian oligarchs and
traders of Russian oil [WSJ]


https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrWGNj29QTx1xY7Zz3vgVHlcJpnXXAW0P8vFMxgwl1ydorN5s4cQUPN00ZErjUOA9eRGCU7hx4Ko6qDHVLiziaUKgF1dJ5Q-CBC1Y_BsSecdQryF1dkMsySml1gz6UuvEcYDTUDDnQiMZcAAVKfPoyrxzNd7-kQ0lHZYSxEyyyICrWD2y38rT1LF6Q1TzI4CdjcShDN-gZlame0AFxO4UZc4_teEK3PiQVcHeV_qCVabU/44u/aWTFZlnzQeW5e2Jp0j0HvQ/h31/h001.yYIqy13XRbA0D25riCcc7d9Lk2mnL_EIDIdUo_I9ML0
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1RnMFTmbrMeNBnlDGuLMScSrj9SYfwOy85dWo7gB--absA4C1O_y_47978ym-H971_MkUJatgI8Gui5zQRL7ecmwJoJulykhSQi5r1c7_Xeu7G0mhdJuYhC8i1G3oQFPrRRY-C1n0VVg_GCWRuVraZtf1_iTEehtv29awia1DnjhQagTXhm6y68PID-l6P_7jtjoVcmdeiyDd1HfsrX8HS7f6f71pmblcnYzRbEBjKeMUjA8wIRyNF_1RRxGLtDFnHQ/44u/aWTFZlnzQeW5e2Jp0j0HvQ/h32/h001.DCkXDaQ6ROGPaUW-45iniGzaXdiOLVKVmEFGHJn435k
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLrrYT7iRk_9oXjAzN6SQSOH1M4VNyiHTzYtqownW5J2O9Ia79E06Do29JzqN9E9zigvBk6WtPX-m3XUzrEyMY74k5-QgpYl1KcjCUbc7D0Bt5QTXT0pzxJw1gZMC6DWB7WN2uJJ0THt7YSPpctPt2CqClAY7PlErnQS0wEIyM3mVjz5rDDLLY-VuieTPKXaltc98l2u54gsSwGs1yVnGCQPYXLzY1k3V9FYAbiq71aX88/44u/aWTFZlnzQeW5e2Jp0j0HvQ/h33/h001.sntKi5rh6i_ARrV4pi1ltLt5bjXVS8G_KBJ-70mnsXw
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLr9EC320UGIBuedtUPc-_9CaDYQ42gN8-pSKgoiyOBlec_GKAhVxP35tTCB6DU6yOjG3vcHarsTQH2vtVMNDpa4TrlMf37GP0u_80MW0fC7i9uoMMDQ06_jTsvRHcL2c019hj_FM-gBesND3wfyTZTQGbjUMTL9F3yM3kEUOQyzBK9Ax8Y72mPbawStTVrPD7zGckiZ3ODnkWDnn3m_yXX5-7B19zfUzHh1tk_Nt48Obw/44t/iI4PFqEcRz6_iSq-MmjmEA/h24/h001.R44ayDbppetY8ftrRWjq7r5AF0E0yUo2xg5Rp47iirg
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaULgunTj68TqRJciEY1mgT5AgC085ETQNRzHSJhOuwNg9e1JwzFQh_EIkRyOF_PEpLCZDn6R076hNiN430-vZwCFKjoCnwKPbUpkB1xwPnTvFtwCsIUihzXOI42n1rnykCsrqbUkw_g63wCZLD9d0pCqLIcLAM05BJYsfGW0J7JESAyPM14vS_6oGpyOLc5c8uxwZn5NZo5w8V6iBm_KC5CEwRXxjQVZy5bwopiAFolIbo9s9fYZymz194cWqAvzaGInN5EFDZwzWcctioTMn2t4/44t/iI4PFqEcRz6_iSq-MmjmEA/h25/h001.Ach8mr7uTH9Murs9m8XswloRqB2cWLOWH3z77h9DoD4
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1RkfaP2x52HK5VlNJ0k5vldXJiOiJaKhYZ7u2aRhr2X0TQPbM1jN6slYbcQaOZ7i1Wh4tSFILjLv9NtruNI1BouKdk2Gpbjy3X4Ep7Fy5po1vGZ6oaAS-j1-J2aSMfXl4SviI9Sgaac0vKeZ13_UqP4NEf7_LiV64iq7QCnbU-7EeD-UAOPGV-ayrW-iolcZyG4h1ekvM97KF14nnVWcMm9llTM65XYdSUbdNKb5CJqeGAdLC2hveTIx501-XeBF_nY/44t/iI4PFqEcRz6_iSq-MmjmEA/h26/h001.x91oby7ukeolrW-PE4_76jpA9mf3kGcbXY6jqgdxmuw
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUE5C1ymGBYCz568MGIwxqLPeF8t_gI0yN7xTSEDpKugONB9owxOOZQUUNxz8c0TZLNPE_373MBcsjo31v210KJGJ8NHcAEEB8eD3njZ82GRzSLLMp6aepDpXQMROCCifwNltX12PJbEgqqXMv4AnLiHpFpj_hXJ0Ifhch31lZgvx4K8ISvsYTNo8LT5ZBT03US8cHFE8eaPsDJ4DqHTh-D2M7p4bIPQDSmZSFi-RYTZSMh6W_4bIh1klTk92JG9beA/44t/iI4PFqEcRz6_iSq-MmjmEA/h30/h001.OZVbM8mlxHsOnFGndDmGVneRiCxpZX0VMPQkJ1h73pE
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLroTGKAQ5dW0Vpt9-sOUTRrbC9qPcvFUDAIxUBYQ9cHw2HWystONpMLlY2T0UxMDWzphU1hNrE2rM_vOdtgpDCiv3TTbZp9fkW1dsUtCuZYR68EsRgXdc9RuzFAYsNVjHQgHwStnp5C0cKZF0du4acpJj8LvKX7bBJOpbhw3oubqjuXquHFFOTz7IAUQ3avQ1wcaiQKycYdnbWyx6cPIucJH2HE-zQi8SCEHoVxdZawrE/44t/iI4PFqEcRz6_iSq-MmjmEA/h31/h001.fKTPzag-z3g7SY-FCLWR4uLx_Ru3grto26kY3Zwv5jg
https://www.wsj.com/business/energy-oil/u-s-crude-oil-inventories-fall-by-2-million-barrels-in-week-ended-march-15-2c7430f2?mod=energy-oil_news_article_pos1
https://www.wsj.com/finance/banking/russias-backdoor-to-the-global-banking-system-is-slamming-shut-49bf5c53?mod=djemMoneyBeat_us

Discount on Russian crude compared with global benchmark
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e The U.S. Energy Information Administration (EIA) has revised its diesel price
forecasts for 2024 and 2025 upwards in its latest short-term energy outlook
(STEO), with expectations of U.S. on-highway diesel fuel averaging $4.01 per
gallon in 2024 and $4.08 per gallon in 2025 [RZ]

Technology, Media, & Telecommunications

e Nvidia, now the world's third most valuable company, showcased its latest
artificial intelligence systems during its annual developers conference,
revealing the Blackwell B100 systems as the successor to its popular HI00
systems [WSJ]
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e Asthe Al market consolidates around major players like Microsoft and OpenAl,
some companies are attempting to compete by offering their Al models for
free through open-source initiatives [WSJ]


https://www.rigzone.com/news/eia_raises_usa_diesel_price_forecasts-21-mar-2024-176163-article/
https://www.wsj.com/tech/ai/nvidia-is-now-competing-mostly-with-itselfand-ai-fatigue-326a7f54?mod=djemMoneyBeat_us
https://www.wsj.com/articles/open-source-companies-are-sharing-their-ai-free-can-they-crack-openais-dominance-26149e9c?mod=tech_lead_pos1

e OpenAlis rapidly developing Al software capable of generating convincing
videos from text prompts, sparking concerns about disinformation and raising
guestions about the economic implications of artificial intelligence [BBC]

Healthcare & Life Sciences

e A 62-year-old man suffering from end-stage kidney disease underwent a
groundbreaking transplant at Massachusetts General Hospital, receiving a
genetically modified pig kidney from eGenesis, a Cambridge-based company
[WSJT]

e Some Medicare Part D drug-benefit plans may cover the weight-loss drug
Wegovy for members with a history of heart disease who use it to prevent
recurring heart attacks and strokes, following the FDA's approval of its new use
[WSJ]

e A new test, developed by CND Life Sciences, offers a promising avenue for
earlier and more accurate diagnosis of Parkinson's, potentially paving the way
for disease-modifying therapies in the future [WSJ]

Financial Services

e Reddit priced its initial public offering at $34 per share, at the high end of its
targeted range, indicating potential renewed investor interest in new issues
[WSJ]

e Senator Elizabeth Warren has called on the Securities and Exchange
Commission to investigate whether Tesla violated regulations regarding board
independence and potential conflicts of interest with Elon Musk's other
ventures [WSJ]

e JPMorgan is setting up a dedicated sports IB team as it seeks to tap an
increasingly lucrative industry to offer advisory and financing solutions for
activities like investing in franchises [RT]

Outside of standard macroeconomic updates and M&A
developments, the DOJ’'s lawsuit against Apple and the arrival
of March Madness have led news cycles


https://www.bloomberg.com/news/articles/2024-03-20/open-ai-s-sora-video-tool-tries-to-keep-up-with-runway?srnd=industries-v2&utm_source=www.execsum.co&utm_medium=newsletter&utm_campaign=julian-assange-might-beat-the-case
https://www.wsj.com/science/genetically-modified-pig-kidney-is-successfully-transplanted-into-living-patient-0aa098c2?mod=health_lead_story
https://www.wsj.com/health/pharma/medicare-opens-door-for-covering-obesity-drugs-64bc9915?mod=health_lead_pos1
https://www.wsj.com/health/parkinsons-disease-can-now-be-detected-through-the-skin-5f9341e7?mod=health_lead_pos2
https://www.wsj.com/business/retail/reddit-prices-ipo-at-34-a-share-14b70a5d?mod=finance_lead_pos1
https://www.wsj.com/finance/regulation/elizabeth-warren-urges-sec-to-investigate-tesla-over-board-independence-bcfb3f9b?mod=finance_lead_pos5
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaULgunTj68TqRJciEY1mgT5DL8YVnQUQf8VF8w-cGXhjvsHnZHvRoJMKGTu3aU7wLdJZmrNPVRY5hJCiih1FAMv3tm2zjrxB0Hkz7QbJSUXic66Pza-Bl4r8lkfAiKu4MGgWWPw-ry59l7egg14hDf-mqsP7eguwYFRXntTn-b_fL1mZTPx5iRN73ROcDWEPTToA6MDGrS4BmhtLy34uheV5-SJKb0F4yEUNOF1skUtlkr_1dizVBs8hL6DT4fEGniWG7--KKN4lJRZnBx9uuenU/44t/DnbkQ6haRiq-H_GHH4dIzg/h5/h001.fr_f7MFq9igmeLHHnlnZjiJGdKRKPUvD94TWLEwNXNk

The Department of Justice sued Apple, alleging that its iPhone ecosystem
constitutes a monopoly that has harmed consumers, developers, and rival
phone makers [CNBC]

Vladimir Putin extends reign as Russia’s president — three days of voting with
no oversight at the polls or any meaningful opposition ended with Putin
winning six more years as Russia's leader, a position he has held as prime
minister or president since 1999 [CNBC]

MrBeast, aka Jimmy Donaldson, just inked a deal with Amazon MGM Studios
to host and executive produce Beast Games for Prime Video, the studio
announced yesterday. Considering Donaldson hosted a real-life Squid Game
contest in 2021 that got 588 million YouTube views, he's qualified for the job
[HR]

Japan hiked interest rates for the first time in 17 years — the Bank of Japan
raised short-term rates to 0% as the country’s economy finally shows some
signs of growth after years of low inflation and wage stagnation [NYT]

Unilever is freezing out its ice cream business; the owner of Ben & Jerry’s
announced yesterday that it's spinning off its ice cream division—which also
includes Breyers, Klondike, Popsicle, and more—and slashing 7,500 jobs in an
effort to cut costs and refocus the company around consumer products [RB]

Intel got an $8.5b government grant to build chip factories - it's the largest
grant awarded so far under the CHIPS Act to spur US semiconductor
production, and Intel plans to use it to build and expand facilities in Arizona,
Ohio, New Mexico, and Oregon [CNN]

Things are not all gucci at Gucci — Kering, the French luxury brand that owns
Gucci, said it expects the brand'’s sales to fall 20% in the first quarter compared
to last year because its products aren't moving as well as anticipated in Asia
[BBC]

Ireland’s Prime Minister, Leo Varadkar, unexpectedly said he will step down,
calling his reasons for resigning “personal and political, but mainly political”
[CNN]


https://www.cnbc.com/2024/03/21/doj-sues-apple-over-iphone-monopoly.html?__source=iosappshare%7Ccom.apple.UIKit.activity.Message
https://www.cnbc.com/2024/03/17/russia-election-is-set-to-tighten-putins-grip-on-power-despite-noon-protest.html?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew
https://www.hollywoodreporter.com/tv/tv-news/mr-beast-tv-series-amazon-youtube-1235854631/
https://www.nytimes.com/2024/03/18/business/bank-of-japan-interest-rates.html?smid=url-share&unlocked_article_code=1.d00._k21.s8cZyngdU4sx
https://www.retailbrew.com/stories/2024/03/19/unilever-to-spin-off-ice-cream-division-into-new-company?mbcid=34744496.1089736&mblid=cf8fd82cb174&mbuuid=qQYqK4B7ZsGQMgevz2wi172J&mid=02397a86575fbc144eb6e2cff328177a&utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew
https://www.cnn.com/2024/03/20/politics/chips-act-intel-funding-biden/index.html?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew
https://www.bbc.com/news/business-68613144?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew
https://www.cnn.com/2024/03/20/europe/leo-varadkar-ireland-prime-minister-resignation-intl/index.html?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew

e The madness has arrived — the NCAA men’s and women's college basketball
tournament brackets were announced on Sunday, signaling the start of a
countrywide dip in worker productivity for the next week [CBS]


https://www.cbsnews.com/pittsburgh/news/march-madness-or-management-madness-how-the-ncaa-tournament-can-impact-workplace-productivity/?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew

